DOKINAQN
Ha OguTHUSA KOMUTET Ha
~APKO TAYBPC” AICUL,
rp. Cochun

HacTtosumat poknan Ha OauTHUS KOMUTET
Ha ,APKO TAYbLPC” AICWULL, rp. Codmsn
(.OpyxecteoTo") 3a 2014 r. € U3roTBeH B
CbOTBETCTBUE C pasnopendbute Ha yqn. 40n
OT 3akoHa 3a He3aBMcuMusa GUHaHCOB
oAwuT.

OcHoBHUTe dyHKUMK Ha OanTHUA KOMUTET
Ha [pyxectBoto, u3bpaH ot Ob6woTo
cbbpaHue Ha akUNoHEpUTE, BKNOYBAT:

1. HabniwogeHne Ha npouecute no
brMHaHCcoBOTO oT4yuTaHe B
[pyxecTBOTO;

HabniogeHne Ha edekTmBHOCTTA
Ha cucTtemuTe 33 BbTPEWeH
KOHTpO,

HabniogeHne Ha edekTuBHOCTTa
Ha cucTemarta 3a ynpaBneHue Ha
PUCKOBETE,;

HabniogeHwe Ha He3aBUCUMWA
duHaHcoB oauT Ha [pyxecTeoTo,
BK/THOUYATENHO  U3BLPLUBAHE  Ha
npernes Ha He3aBUCMMOCTTa Ha
perucTpypanns oguTop Ha
OpyxecTBOoTO B CLOTBETCTBUE C
V3WCKBAHWATA Ha 3aKkoHa.

Ha ocHoBata Ha nonyveHarTa MbpBUYHA
uHdopmaumn, npoBefAeHuTe
npodecuoHanHn aHanu3u u B CTPOro
CLOTBETCTBUE C M3UCKBaAHUATA Ha 3akoHa
3a HesaBucumust (PUHAHCOB OAWT W Ha
3akoHa 3a nybnuyHOTO npeanaraHe Ha
UeHHW kHwka, OOWTHUAT KOMWUTET Ha
dopmynupa  cnegHuTe  KOHCTaTauuu,
“3BOAW W MNPENOPbKM 3a [elHocTTa Ha
OpyxectBoTo npes 2014 r.

I. Tpouecu no thuHaHcoBOTO
otuuntaHe B  [lpyxecrBoto #
echexTUBHOCT Ha BbTpelwHus
KOHTpON

lMpe3 2014 r. JpyxecTBOTO € npwunarano
nocrnegoBaTeNnHo ajekBaTHa cyeToBOAHAa
nonuTHUKa ] HenocpeacTBeHO e
KOHTpoOnupano npouecute no (uHaHCcoBO

REPORT
of the Audit Committee of
ARCO TOWERS ADSIC, Sofia

The following report of the Auditing
Committee of ARCO TOWERS ADSIC,
Sofia (“the Company”) for year 2014 was
prepared in accordance with the
provisions of Art. 40n of the Independent
Financial Audit Act.

The main functions of the Audit Committee
of the Company, elected by the General
meeting of shareholders, include:

1. Observation of the processes of
financial reporting in the Company;

Observation of the effectiveness of
the systems for internal control;

Observation of the effectiveness of
the risk management system;

Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the registered
auditor of the Company in
accordance with the requirements
of the law.

On the basis of the initial information
| received, the undertaken professional
' analyses and strictly complying with the
| requirements of the Independent Financial
| Audit Act and the Public Offering of
Securities Act, the Audit Commitiee
ascertains the following conclusions and
recommendations on the activity of the
Company for the year 2014.

I. Processes regarding the financial
reporting of the Company and
efficiency of internal control

In 2014 the Company consecutively
| applied the adequate accounting policy
j; and directly controlled the processes of
| financial reporting. The Company complied



otyuTaHe. To ce e npuabpXano Kbm
aencreawure MexxgyHapogHu
CYH4eTOBOOHWM CTaHgapTw. PbKOBOﬂCT BOTO
Ha [pyxectBoTo € OTroBOpHO 3a
opraHusvupaHe Ha KOpPEeKTHO BOojeHe Ha
CYETOBOACTBOTO, 3a LenecbobpasHoTo
ynpaeneHMe Ha  akTmBute W 3a
npeanpyuemMaHeTo Ha HeobxogumuTe
Mepkn 3a wus3bareaHe Ha eBEHTyalHu
3noynoTpebu 1 Apyrn HepeaHoCTK.

B cbOTBETCTBME C W3NCKBAHWATA Ha
3akoHa 3a nybnuyHOTO npegnaraHe Ha
ueHHM kHwka npes 2014 r. peposBHO ca
U3rOTBAHW  TPUMECEYHU WU TOOAWNLLHW
dWHaHCOBM OTYETW, KaTo CbLuTe ca
npencTassaHn B HOPMAaTUBHO
onpepeneHnTe cpokoee B Komucuara sa
dUHaHCOB HaA3op, Ha perynupaHdnsa nasap
1 Ha obujecTeeHoCTTA.

OcbluecTBsBaHETO Ha edeKTUBEH
BbTPELWEH KOHTPON € €UH OT OCHOBHWUTE
npuopuTeT B AeliHocTTa Ha CbeeTta Ha
avpekTopute Ha [lpyecTBOTO U npes
2014 r. YnpasneHuweTo Ha puHaHcoBute
pecypcu e 6uno peanusupaHo B CTpOro
CbOTBETCTBUE G Aekcreallara
HopmaTuBHa ypeada.

Ha ocHoBata Ha  rOpPEeWn3noXeHOTo
OQMTHMRT KOMWTET KOHCTaATUpa, 4e B
OpyxecTBOTO ce oCblUecTBABAT
3aKoHOCHLODOpasHU ] KOHTpONUpaHu
npouecu No MUHAHCOBO OTYUTAHE.

Il. EchbeKTUBHOCT Ha CUCTeMUTe 3a
ynpaBneHue Ha  puckoeere B
OpyXecTBOTO

Mpea 2014 r. pvkoeoacTeoTo Ha ,APKO
TAYBPC" AOCULL e ocoblectsasano
edeKTMBHO ynpaBneHue Ha pUCKoBeTe
ypes npunaraHeTo Ha AgeuncTeaula cuctema
3a THAXHOTO NporHosupaHe "
KOHTpONupaHe. EdekTnBHoCTTa Ha
cuctemarta 3a ynpaeneHwe Ha pucka e
onpegeneHa [o ronsama CcTenedH oT
aAMUHUCTPaTUBHO - ynpaeneHcka

CTPYKTYpa Ha [1pykecTBOTO.
Llenute Ha opraHusaumaTa M HauuHa Ha

B3aUMOAEWCTBME  Mexay  oTaenHuTte
enemMeHT  Ha  aAMUHUCTPATUBHO  —
ynpasneHcka CTpyKTypa ca:

with the applicable International Financial
Standards. The management of the
Company is responsible for organizing a
correct conduct of accounting, for the
expedient management of assets and
undertaking the necessary measures to
avoid any possible abuses and other
irregularities.

In compliance with the requirements of the
Public Offering of Securities Act, in 2014
the Company regularly prepared three-
months and annual financial statements
and the latter were presented before the
Financial Supervision Commission, at the
regulated market and at the public within
the statutory terms.

The implementation of effective internal
control is one of the main priorities in the
activity of the Board of Directors of the
Company in 2014. The management of
financial resources was fulfilled in strict
compliance with the regulations in force.

Based on the above, the Audit Committee
ascertained that lawful and controlled
procedures of financial reporting are
carried out in the Company.

Il. Efficiency of the risk management
systems in the Company

In 2014 the management of ARCO
TOWERS ADSIC carried out effective
management of the risks through the
execution of efficient system of risk
forecasting and controlling. The efficiency
of the risk management system is defined,
to a great extent by the management
structure of the Company.

The purposes of the organization and the
way of interaction between the different
parts of the management structure are as
follows:



= [OeTannHo pasnpegeneHue Ha
npaeara, 33 bIDKeHNATAa n
OTrOBOPHOCTUTE BBbB BpbL3Ka C
OCbLUECTBABAHE Ha ,D,BFIHOCTI' a no
CEKHODUT3aUnA Ha HeaB 1M
MMOTKH B CbOTBETCTBME Cc
HOPMaTuBHUTE N3NCKBAHWA,

= Cb3fasBaHe Ha YCnoBWA 3a OnasBaHe
Ha cnyxebHata M Tbproscka TaiHa
Ha [pyecTBoTO;

= Cb3faBaHe Ha ycrnosus 3a usbsrsaHe
Ha KOHMNWUKTN Ha MHTEpecw, KOUTO
Buxa 3acTpalwmnm uHTepecuTe Ha
aKumoHepuTe;

»  ocurypsisaHe npunaraHeTo Ha
M3NCKBAHUATA Ha 3akoHa cpeLly
nasapHure 3noynotpetn c
OVHAHCOBW MHCTPYMEHTU 1 Ap.

ALMUHUCTPATUBHO - ynpaeneHckata
CTPyKTYpa B [Ipy)XECTBOTO € u3rpageHa Ha
NpUHUMNa Ha MepapxuyHaTa NogYUHEHOCT,
BbTpelleH KOHTPONM W OCbLUECTBABaHE Ha
obpaTtHa Bpb3Ka.

Bbe Bpb3ka ¢ ropHoTo, OAUTHUAT KOMUTET
KOHCTaTupa, de [Ipy»ecTBOTO peanusupa
edexTUBHO ynpasneHne Ha puCcKoBeTe.

lll. HabnwogeHue Ha HEe3aBUCUMUA
tbuHaHCOB OOUT B CHLOTBETCTBUE
CBbC 33aKOHOBUTE M3IUCKBaAHUATA U
M3UCKBaHUATA Ha ETWYHMA Koaekc
Ha npodpecuoHanHuTe
cyeToBOAUTENU

B cwoTBeTCTBME C M3UCKBaHWATA Ha 3aKoHa
3a CYETOBOACTBOTO W THProBCKUSA 33KOH,
KakTo W C W3MCKBaHuATa Ha 3akoHa 3a
HesaBucuM OUHAHCOB OAUT B HAYanoTo Ha
2015 r. e n3BBLPLIEH HE3aBUCUM (PUHAHCOB
oaut Ha [pyxectBoto 3a 2014 r. ot
peructpupand ogutop Meopru Meoprues, Ne
0063, n3bpaHa 3a He3aBUCMM OAMUTOP OT
ObwoTto cbbpaHne Ha akumoHepuTe Ha
APKO  TAYBLPCY AAOCUL, npoeegeHo
npes Hn 2014,

[JoknaabT Ha He3aBUCMMUS  OOUTOP,
WU3roTBeH B CbOTBETCTBUE c
MexayHapogHuTte cTaHgapTu 3a
huHaHCOBO OTYMTAHE K Npu ckbnigasaHe
Ha CbOTBETHUTE M3uckeBaHuaTa Ha ESMA,

= detailed allocation of rights,
obligations and responsibilities
related to carrying out the activities of
real estate  securitization in
compliance with the legal
requirements;

= laying down the conditions for
protection of official and commercial
secrets of the Company;

= laying down the conditions for
avoidance of conflicts of interest that
might endanger the interest of the
shareholders;

= ensuring the implementation of the
requirements of the Measures
Against Market Abuse With Financial
Instruments Act and others.

The administrative management structure of
the Company is based on the foundations of
hierarchical subordination, internal control,
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective risk management.

lll. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of
professional accountants

In compliance with the requirements of the
Accountancy Act and the Commercial Act,
as well as the Independent Financial Audit
Act, in the beginning of 2015 was
performed an independent financial audit
of the Company for 2014 by registered
auditor Georgi Georgiev, Ne 0063, elected
for independent auditor by the General
meeting of shareholders of ARCO
TOWERS ADSIC, conducted in June
2014.

The report of the independent auditor,
prepared in compliance with the
International standards for financial
reporting and observing the relevant ESMA
requirements, should be presented at the



cnegsa  paa  6bae  npeacraBeH  Ha
pegosHoto  ObWoOTO0 cbbpaHmMe  Ha
aKuuoHepuTe.

B cvotBeTcTBME ¢ pasnopenbute Ha
un. 40 wHa 3akoHa 3a  HesaBUCUM
duHaHcos  oauT  OOUTHUAT  KOMWUTET
KOHCTaTUpa, 4Ye GOUHAHCOBUAT OOUT €

NPOBEAEH NPV cnassaHe Ha U3ucksaHuATa
OTHOCHO He3aBUCUMUA (PUHAHCOB OaNT Ha
npeanpuaTuaTa M B CbLOTBETCTBME C
MexayHapogHute cTaHaapTu 3a
(OUHAHCOBO OTYUTAHE.

HesaBucummnaT opgutop e aeknapupan
npea OauTHAS  KOMUTET  HanuuueTo/
nuncarta Ha obcroaTencteara no yn. 40H,

an.1 or 3akoHa 3a HesaBuCUMUS
UHAHCOB 0ANT.

UssbplieHnsT nperneq Ha
He3aBucuMmocTTa Ha  perncTpupaHus
oavTop Ha [pyecTBOTO B CLOTBETCTBUE
CbC 3aKoHoBUTE N3NCKBaHWA "
usucksaHnaTa Ha ETuyHMA kopekc Ha
npodecnoHanHuTe cyeToBOAUTENYU
nokasesa, u4e perucTpupaHusaT oauTop
leopru leoprues, Ne 0063, wnsusno

Nnokpuea M3WCKBaHWATa 3a He3aBUCUMOCT
Ha permcTpmpaHna oguTop.

Haral/ Date 12.03.2015

' ordinary General meeting of shareholders.

In compliance with the requirements of
Art. 40 of the Independent Financial Audit
Act the Audit Committee ascertains that
the financial audit is conducted by abiding
the requirements for independent financial
audit of companies and in compliance with

the International standards for financial
reporting.
The independent auditor has declared

before the Audit Committee the existence
Nlack of circumstances under Art. 40H, par.
1 of the Independent Financial Audit Act.

The review on the independence of the
registered auditor of the Company,

performed in compliance with the legal
requirements and the provisions of the
Ethic code of professional accountants,
shows that the registered auditor Georgi
Georgiev, Ne 0063, covers in full the
requirements for
registered auditor.

independence of the
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